
Docuksreo iv A

IN ORDER TO PROCESS YOUR APPLICATION
PLEASEFORWARDTHE oR1Gn~1AL

AND Trnlvmnu COPIES OF man
ammacnmsPLUS

THREE PACKEIS OF 11m SUPPORTING
Docum Anon TO'

AMQNA CORPORATION commlsslon
m o m  C O N T R O L  m m

1 WEST W i M 0 N  m o m
m0mm ARIZONA 85007

CRIGINAL

Arizona Corporation Commission

DOCKETED
Nov 07 2018

. AR1ZONA CORPORATION commIt. Sslon

NEW APPLICATION

Una-In

llllllllII llllllIIIIII
00001 74759

r-.)<::::»
cu'-

:fa
cm
4-Z

29

gr] N
=:;:> Ru
""".. (1)
T' ::39:xo

e L; m
_-_-e,_,, cy

~* ~*r='1

r

1

50

3>
48

.cm
r o

3
in

O
l*¢.;§
diu»»»

FINANCING APPLICATION
9

n

Q Mountain Mobile Home Park db Q Mountain .Vista Water
um.rnrnAm8 •

4

W-02518A-16-0410 »

nocxsrmqs;

*w

Younn:steonnp|etleA1Lite1nsinthe appliadonaeeoundisqguotheinsmmaionspulovided If you
ha:veanyqulazinlq;¢q"&u8 ,pp a p , ¢ ( 1~ sug m

o

*_ . .

3 I

~ ; s
a

o

I
. J



Financing Application Information Regarding Arizona Revised Statutes 40-285, 40-301 and 40-302

1. Q Mountain Mobile Home Park db Q Mountain Vista Water Co.
605 Emerald St.
Quartzsite, AZ 85346
928-927-3088
qmtn@tds.net

Mailing Address:

PO Box 4930

Quartzsite, AZ 85359

2. Michael A. Glover

PO Box 4930

Quartzsite, Az 85359

801-388-6941

mglover29@msn.com

3. See Attachment A; Tabs 1.1 through 1.17

4. (a) The Applicant is a not for profit association of members in the business of delivering water
utilities to its residents. The Company's members are residents in a Quartzsite community
known as Q Mountain Mobile Home Park, a not for profit Home Owners Association. The
Association is governed by its Articles of Incorporation, By-Laws and the Declaration of
Covenants, Conditions and Restrictions of which are recorded with the State of Arizona In
accordance with the Arizona Corporation Commission. It is within these documents that
provides authorization for the Board of Directors to request funding for the operation,
maintenance, repairs and replacement of the common areas.

*

(b) The existing drinking water pipeline is poorly designed and dilapidated and experiences a
water loss rate in excess of 33%. See Docket no. W-02518A-13-0414. This water loss subjects
the system to cross contamination risks and lost revenue. The system alli lacks fire hydrants
presenting a potential safety hazard to the community. The new design will provide a storage
facility for water in the event of an emergency interruption to the water supply.

(c) If the water loss is uncorrected, the Company will not have the funds to remain solvent.
Water Infrastructure Finance Authority (WIFA) Policy ii m.s Disadvantaged Community
Designation provides for financing options that may mitigate the costs associated with debt
servicing. As an Association/ Cooperative/non-profit, the Applicant may be deemed as qualified
for, but not mandated or guaranteed, relief in the form of low interest or extended term
financing and/or principal debt forgiveness. Addltlonally, the design includes the
potential for a new source of water, thus eliminating some or all of the costs associated with
purchased water. The Applicant has succasfully secured a Technical Assistance and
Planning Grant for the engineering and design of this project. To discontinue at this time would
be a waste of the Applicant and taxpayer funds associated with this matching grant.

\
(d) The Applicant is required to provide safe drinking water to its customers and to ensure it
performs as a reliable delivery system well into the future; financing is necessary to ensure
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needed repairs are completed. To obtain funding and complete this project would enhance this

Applicant's ability to complywith all state and federal rules and regulations regarding safe

drinking water.

(e) The history of Q Mountain Mobile Home Park has been fer its water delivery system to be

operated and maintained at a minimal cost to its customers. As a result past charges to

customers has failed to cover operating costs of the company and furthermore, past Board

Members have not provided for future capital Improvements or general maintenance. Failure

to eliminate the significant water loss currently experienced necessitates the complete

replacement of the water system and the company does not have the revenue to cover the

expense, nor does the current rate structure allow for the expense.

s. Financing will be utilized for the construction phase of the Q MountainVista Water Pipeline
Replacement and Upgrade Project (TADW»015-2015). The constructionproject will be awarded
based on a bidding process and will be governed by Arizona and/or Federal Government Rules
and Regulations.

Currently NCS Engineers, 202 Earll Drive, suite 110, Phoenix, Arizona completed the Planning
and Design phase of the project and will remain to oversee the construction phase and receive a
customary fee.

6. An Application for Rate Increase has been filed and the time clock suspended. See Docket No.
W-02518A-16-0179.

7. Pursuant to A.RS. § 40-302, Public Notice of the Financing Application will be mailed to water
customers within the appropriate time frame. Proof of notice will be sentto Docket Control
within 30 days of filing the application.

8. In accordance with Arizona Corporatlon Commission Not ice cf  dulnze In Flllnz Reoulnlment .

with Mzona C°~<lf==l°nc°mml==l¢n'¢ Cont td.as a Class D or Class E utility provider,

an original plus one copy of this Application is submitted to Docket Control.
1
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Attachment A



Attachment A

Q Mountain rabble Hume Park
Application for Approval of Financing

October 27, 2016

Arizona Corporation Commission Staff Standard Initial Financing Data Request

1.1 -Accountant's Compilation Report consisting of in-audited financial statements; statements of

Income and expenses and cash flows for the year ended Dec. 2015.
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Celtlflcd Public Accountant
301 East Bethany Home Road, Suite A233

Phoenix, Arizona 85012
(602)241-9786 Fax (480)28799082

geoff@geofI'caldwelI.com

The Board of Directors
Q Mountain Vista Water Company
p. o. Box 4930
Qvarfzite, AZ 85346

INDEPENDENT ACCGUNTANT'S COMPILATION REPORT

Management is responsible for the accompanying financial statements of Q Mountain Vista Water
Company which comprise the balance sheet as of December 31, 2015 and related statements of income
and expense and cash flows for the year then ended, and related notes to the Financial statements in
accordance with accounting principles generally accepted in the United States of America. We have
performed a compilation engagement in accordance with the Statements on Standards for Accounting
and Review Services promulgated by the Accounting and Review Services Committee of the AICPA.
We did not audit or review the financial statements nor were we required to perform any procedures to
verify the accuracy or completeness of the information provided by management. Accordingly, we do
not express op opinion, a inclusion,or provide any font of assurance on thesafiinancial statements.

M463 I
October 17. 201
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Q MOUNTAIN VISTA WATER COMPANY
AN AFFILIATE OF Q MOUNTAIN HOMEOWNERS ASSN.

BALANCE SHEET
DECEMBER 31,2015

ASSETS

CURRENT ASSETS

CASH
ACCOUNTS RECEWABLE
LESS ALLOWANCES FOR DOUBTFUL ACCOUNTS

s 32,696
1,586

TOTALCURRENT ASSETS

PROPERTYAND EQUIPMENT

34,282

LAND MD LAND RIGHTS
TRANSMISSION n1s1R1BuT1on LINES
METErS/BACKFLOW REDUCTION
OTHER PLANT EQUIPMENT
LESS ACCUMULATED DEPRECIATION

5,661

33,585

29,112

10,671

(49,207)

s 29,822TOTAL PROPERTY AND EQUIPMENT

TOTAL ASSETS

L1Ann.rrms AND EQUITY

CURRENT LIABILITIES

s 64,104

ACCOUNTS PAYABLE
SALES TAX PAYABLE s,3o1

TOTAL CURRENT LIABILITIES

EQUITY

3,301

MEMBERS EQUITY
RETAINED EMRNINGS

31,481
29,322

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

s 60,803

111 1iu1 l ll I |

SEE ACCOMPANYING NOTESAND ACCOUNTANTS REPORT

•
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Q MOUNTAIN VISTA WATER COMP ANY
AN AFFILIATE OF Q MOUNTAIN HOMEOWNERS  AS S N.

S TATEMENT OF INCOME AND EXPENSES
DECEMBER31, 2015

nvcolvm
YEAR

TO DATE P ct%

MBTERBD WATERREVENUE
NONUTILITY REVENUE

79,371
7,606

91.3
8.74

TOTAL 1ncomE 86,977 100.0

TOTAL nmmcr EXPENSES 70,082 80.6

GROSS rnowr 16,895

TOTAL GENERAL AND ADMINISTRATTVE 10,670

19.4

12..3

NET INCOME 6,225 7.2
.nnunun-I Vt nigh Inn un-an11 1*»ul in 119!\11 lupus l',ll¢l»hll*»

SEE ACCOM1'ANYING NQTES Ar~m ACCOUNTANTS REPORT r
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Q MOUNTAIN VISTA WATER COMPANY
AN AFFILIATE OF Q MCUNTAIN HOMEOWNERS ASSN.

STATEMENT OF CASHFLOWS
DECEMBER 31, 2015

SOURCES (USES) OF CASH
CASH FLOWS FROM OPERATING Acuvrrms
NET INCOME (Loss) 6,225

AnaiIsrmmms TO uconcu NET comm TO NET CASH FLOW
DEPRECIATION
INCREASE IN SALES TAX PAYABLE

NET CASH (USED) BY QPERATING ACTWTUES

s

s

1,912
2,4s3

12,128

CASH FLOWS FROM DWESTING ACTIVITIES
PURCHASE OFEQU1PMBNr

NET CASH (USED) BY INVESTING Acnvrrms
s
s

(6,629)
(6,629)

CASH FLOWS FROM rlnAnclnc ACTIVITIES
INCREASE IN MEMBERS EQUIW

NET CASH PROVIDED BY FINANCING ACTIVITIES
1,035
7,035

NET DECREASE IN CASH

s

s 12,534

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

20,162
32,696
12,534s

*I

SEE ACCOMPAN\rINC norms AND ACCOUNTANTS REPORT
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Q MOUNTAIN visTA WATER COMPANY
AN AFFILIATE OF Q MGUNTAIN HOMEOWNERS ASSN.

STATEMENT OF INCOME AND EXPENSES
DECEMBER 31,2015

surru:m;n'rAL CHEJJULE

nnuscr EXPENSES
YEAR

TO DATE Pct%

PURCHASED WATER

REPMRS

co1~rrm¢\cToRs-nasTn~rG
CONTRAWCTORS-METER REMDING
FUEL
DEPRECIATION

SALES TAX

s 48,631
12,132
3,005

720
28

2,31s
3,241

55.9

13.9

3.5
0.8

0.0
2.7

3_7

TOTAL COST OF SALES s 70,082 80.6

SEE AccomrAny1nc NOTES AND ACCOUNTANTS REPORT
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Q MOUNTAIN VISTA WATER COMPANY •
AN AFFILIATE OF Q MOUNTAIN HOMEOWNERS ASSN.

STATEMENT OF INCOME AND EXPENSES
DECEMBER 31,2015

SUrrLEM1NNrAL scnmnuu.

GENERAL AND A.nmnnsmA'r1v1:
YEAR

TODATE Pet%

BANK SERVICE CHARGES

INSUMNCE
MISCELLANEOUS EXPENSES

OFFICE SUPPUES

POSTAGE EXPENSE

PROFESSIONAL FEES
TAXES _ PROPERTY
U'rILrr1Es

83
511
512

2,344
918

4,642
268

1.392

0.1
0.6

0.6
2.7

1.1

5.3
0.3
1.6

TOTAL GENERAL AND A1>M1NISTRA11VE s 10,610 12.3

1

SEE AccomrAnyn~'G NOTES ANDACCOUNTANTS REPORT



Q MOUNTAIN EsTA WATER COMPANY
FOOTNOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015

norm .4 smwaxr OF s16nmcAnr,4ccovnr1nG rouczss

The summary of significant accounting policies of Q Mountain Vista Warn' Company (the Company) is
presented to assist in understanding the Company's ilnanoiad statements. The financial statements and news are
representations of the Company's management who is responsible for their integrity and objectivity.

Nature of Operations

The Companyis n not for profit association of members in the business of delivmrlnlg water utilities to some 245
residcmtts inQuzurtzsitc Arizona. The company is a regulated utility under the authority of the Arizona
Corporation Commission to provide services to the public at prescribed utility mates.

Use of Eatlunnta

The preparation of financial statements in conformity with Generally Accepted Accounting Principles required
nnanagennent to make estimates and assumptions that affect the amounts reported and contingent assets and
liabilities disclosed in the Enanciad statements and accompanying notes. Actual results will inevitably differ
ham those estimates and such differences may be material to the Rancid statements.

Revenue Recognition

The Company recognizes revenue generally when water is delivered and billed to the customer using meters to
measure and bill the customer. Billings are generated each month. In accordance with ASC 605-45-50-3
Revenue is stated on a gross revenue basis, meaning that revenue may include sales, use or excise tax, travel, per
diem or other charges or credits or discounts not normally found in
revenue producing accounts. These non-rewenue items are expensed and remitted to proper regulatory bodies or
adjustments are made which are properly recorded as an offset to gross revenue collected or accrued.

Cash and Cash Equivalents
' I

For the purpose of the Statement of Cash Flows, the Company considers all short-term debt purchzlsed with the
maturity of three months or less to be cash equivalents.

Accounts Receivable

The Company carries its accounts receivable at cost less an allowance fur douhifirl accounts. On a periodic
basis, the Company evaluates the accounts receivables and establishes an allowance for doubtful accounts, when
darned necessary, based on its history of past write-offs, collections and current credit conditions. A trade
receivable is considered past due when it is 90 days or older. In the event of nonpayment, the Company will lock
delivery valves closed to prevent further delivery to the non-paying customer. Every reasonable e&'ort is made
by the Company to collect prior to discontinuance of service or legal action.

Prllpelty and Equipment

Property and equipment are stated at cost. Depreciation is computed by using the straight-line method for
financial nepoxting purposes and for federal and scams income tax purposes. Expenditures for maintenance and

1
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Q MOUNTAIN VISTA WATER COMPANY
FOOTNOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015
repairs arc chargedagainst operations. Renewals and bettetnnents that materially extend the life of the assets are
capitalized. The Estimated Useful Lives of depteciablo assets axe:

Leasehold Improvements
Equipment
Furniture and Fixtures
Vehicles

Estimated
Uaw11u1 Live;

3-15 years
5 years

-7 years
s years

Income Taxes

The members have elected to have the Company treated as not for profit association for income tax purposesas
provided inSection 528 of the Internal Revenue Code. Accordingly, an association onmnized for the sole
purpose ofrnaintaining property on behalf of its members where sourecs of income are derived primarily by its
membership is generally not subject to federal income tax.

NOTE B - COMPREHENSIVE INCOME

In accordance, Financial Accounting Standard Number 130, all adjustments which reflect market variation or
apparent holding profits contained in assets such as marketable securities or foreign currency adjustments should
be disclosed in the body of the financial statements. No such adjustments exist. Therefore, Statement of
Comprehensive Income and related Statement of Changes in shareholders' equity are not presented.

NOTF c I SUBSEQUFNT EVENTS

Management has evaluated subsequent event through August 15, 2016 the date the financial statements were
issued. The company suffers from water losses due to leakage or faulty maerlng or odder suspected
malfeasance as yet undetermined. As of lune 30, 2016, Said losses amount to 1,391,051 gallons of water
purchased from a nearby city utility but not sold to customers. This loss is documented to the Arizona
Corporation Commission on Docket #W-02518A-13-0414. Repairs ofthc entre delivery system are planned
and management is certain that water losses will be remedied.

NOTED - CONTHVGENCIES

There are no pending significant legal proceeding; to which the Company is a party for which management
behaves the ultimate outcome would have a materiel adverse effect on the Company's Hnaneiad position.

NOTE E no avsnvlzss AND CREDIT CONCENTRA rlons OF xix

The Company is required to disclose information about significant oH balance sheet and credit risk
concenttadonsregardlessof the d=s¢=° of such risk. The Conrlpany's customer base is comprised primarily of
home owners. Consequently, the Company's ability to collect its receivables is affected byeconomic

III
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Q MOUNTAIN VISTA WATER COMPANY
FOOTNOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2015
fluctuations of the economy in general. Further, the Company is located in small town when most of its
residents/customers are winter visitors Ody. Such seasonal fluctuaztiona can adversely afllact cash Hows.

NOTE F zsrnuusn lax VALUE

The carrying values of mesh equivalents, short-tel°ut1 investments, other long-tum investments and short-term
debt appmwdmate fair values. Fair values were estimated based on market prices, when available, or dealer
quotes. The fair value of certain long-term debt is based on redemption value. The estimated fair values of the
Company's financial 'msuumemzs at December31, 2015 are as follows:

Receivables (net of allowance)
Accounts, Notes Payable and Current Malturitlcs

Canoing
Am ount

1,586
3,301

FairValue

1,586
3,301

NOTE G - RELATED PARTIES

The Company's nxembeas are also residents in a neighborhood community know as Q Mountain Vista home
owners' association. The Association provides accounting and billing services to the Company in order to keep
common costs down. As of December 31, 2015 there were no non-trade receivables between the two entities.

' I
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Attachment A

Q Mountain Moblle Home Park
Application for Approval d Flnandng

October 21, zols

Arlzona Corporation commission Staff Standard Initial Financing Duo Request

1.2 - Fundlng has not yet been requested. It is the Intent of the Applicant to apply for financing through

the Water Infrastructure Florance Authorlty (WIFA). WIFA will not accept the financing application until

Debt Authorization has been approved through ACC.

Attached Is the estlmne of the Capitol Improvement Costs and estimated loan gmountls) and financing

terms.

Also attached Is wIFe Pdlcy #111.6 outlining the patentlll range, loan longevity and debt forgiveness for

Disadvantaged Communities.

I I
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Attachment A

Q Mountaln Moblle Home Park

Application for Approval of Financing

October 27, 2016

Arizona Corporation Commlaslcn Staff Standard initial Financing Data Request

1.3 - The design and construction aspects at the proposed project Include the design and construction of

new water distribution systems with minimum 6-inch ac pipe, new sewlce connections, customer

meters, and Isolation valves; rehabllltedng an existing well to provide 50 rpm; equipping the well and

constructing a new storage tank with a minimum size at s0.000 gallons; and constructing a new booster

station and hydro pneumatic tank.

Construction Is anticipated to begin in February 2017. Construction Is not planned to begin before

flnandal assistance Is awarded.

Attached Is the estimate of the construction costs.

1
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Q MOUNTAIN VISTA WATER SYSTEM
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WATER PIPELINE REPLACEMENT AND SUPPLY UPGRADES
BASIS OF DESIGN REPORT
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Q MOUNTAIN VISTA WATER SYSTEM
PWS no. AZ0401022

WATER PIPELINE REPLACEMENT AND SUPPLY UPGRADES
BASIS OF DESIGN REPORT

TABLE OF CONTENTS

1.0 INTRODUCTION ,
1.1 Existing Facilities Assessment .
1.2 Population and Water Demands
1.3 Water Resources and Storage .

P a ge  1
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Q MOUNTAIN VISTA WATER SYSTEM
PWS no. AZ0401022

WATER PIPELINE REPLACEMENT AND SUPPLY UPGRADES
BASIS OF DESIGN REPORT

1.0 INTRODUCTION

The Q Mountain Vista  Water System (QMWS, AZ PWS#0415509) is  a  community water system
located in the  Town of Quartzsite , AZ (south of Intersta te  10 freeway and west of U.S. Route  95).
It is a privately owned consecutive public water system (Type 1) and was constructed in 1991. They
are owned and operated by the Q Mountain Vista Home Owner Association, an Arizona Corporation
Commiss ion not for profit entity. QMWS purchases  a ll the  wa te r from the  Town of Qua rtzs ite
(Town) and has  a  long te rm contract with the  Town for wholesa le  wa te r purchasing. The  wate r
supply system is operated by a Grade 1 certified operator.

1.1 Existing Facilities Assessment

QMWS used to have four wells , two booster pumps, two hydropneumatic tanks, and four 20,000
gallon water storage tanks. However, since 2008, due to nitrate contamination in the source water,
the water system decided to decommission all the wells and other facilities, and purchase water from
the  Town of Quartzs ite . The  exis ting QMWS dis tribution system consis ts  of 16,500 ft. of piping
constructed of various plastics and low grade irrigation materia ls  (mainly2-inch, 4-inch, and6-inch
piping, fittings , and va lves , without any tire  hydrants). Most of the  pipe lines  a re  buried 3 to 6 ft.
deep. The service lines consist of 3/4-inch PVC piping. A6-inch pipeline serves as the interconnect
with the Town of Quartzsite . There  is  a  6-inch backflow preventer and a4~inch pressure  reducing
va lve  on the  inte rconnecting pipe line . A wa te r pre ssure  of approxima te ly 50 ps i is  ma inta ined
downstream of the pressure reducing valve. There is no wastewater collection or treatment system
as the  homes have individual septic tanks. The QMWS has a  partia lly looped distribution system
with insufficient isola tion valves (as shown in Figure  l. 1). During any major leak, the  entire  water
system is  shut down for repair. QMWS has decommissioned and physically disconnected all the
wells from the distribution system, therefore, the water system completely relies on the interconnect
pipeline to supply water to its customers. If for any reason, the interconnect pipeline is taken offline,
there is no source of supply for the entire  water system.

1.2 Population and Water Demand

A significant portion of the population served by the water system is transient. For the QMWS, the
population served during summer varies from 100 to 150 people and varies from 400 to 450 people
during winter. The water system currently serves approximately220 customers and all the customers
are metered. The total number of parcels within the water system service area is 245 (242 small
parcels + three large parcels). In 2011, the National Meter and Automation plc. (NMAI) performed
a leak detectionsurvey and stated that thereare multiple leaks within the water system. NMAI was
unable to find out the exact location of leaks. It is important to note that the general geology (soil
type) of the area is sand and gravel, therefore, it is difficult to detect the leaks as leaked water

•

Q Mountain Vista Water System
Water Pipeline Replacement and Supply Upgrades - Basis of Design Report P a ge  1
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percolates down instead of seeping up. Discussions held with the  QMWS representative  indicate
that the losses are mainly due to leaks in the 4-inch and 6- inch pipelines at the fittings and tapping
locations .

From September 2014 to January of 2016, the average daily water purchased from the Town was
22,800 gallons (ranging from 15,542 gallons in July 2015 to 34,040 gallons in December 2014).
Based on 220 connections and an average metered water demand of 15,562 gallons, the per
consumer water demand is calculated at 71 gallons per day (god). As per the QMWS water supply
plan, the ultimate 2032 projected average water demand is 35,000 god (at buildout of300 lots). The
demand is based on a water consumption of 50 god/person, 600 people, and 15% water loss in the
distribution system. Based on the projected water loss in the distribution system and the current
observed loss, water meters and new pipelines (distribution system and service lines) are
recommended for QMWS .

1.3 Water Resources and Storage

The Town of Quartzsite has enough water resources to meet QMWS water demands (both existing
and future). As per the 2012 Town of Quartzsite Water Master Plan, the average water demand for
the Town is 330 gallons per minute (rpm) and the Town can safely produce 1,040 rpm. The Town
currently has  wa te r s torage  of two million ga llons  and is  planning to build three  700,000 ga llon
tanks. One  of the  tanks would be  built approximate ly a  mile  away from QMWS.

Due to increasing water rates associated with water purchased from the Town of Quartzsite, QMWS
has recently decided to rehabilitate one of the existing capped wells (well capacity of 32 rpm). In
addition, a new water storage tank (50,000 gallons) will be constructed at the same site as the well.
The well and storage tank should be able to meet the QMWS water supply needs except for the tire
flow which will be continued to be delivered by the Town of Quartzsite. The detailed basis of
design for these facilities will be provided separately and is not included in this report as it was
outside the scope of this contract.

2.0 HYDRAULIC MODELING EVALUATION

Since a  large amount of purchased water is  leaked from the distribution system pipelines and it is
difficult to ide ntify the  le a k loca tions , it is  re comme nde d tha t QMWS  cons truct a  ne w piping
ne twork and wa te r sys tem to minimize  wa te r losse s  and provide  re liable  se rvice . Furthe r, the
existing QMWS pipe network is not designed for fire flows and it is recommended that the new pipe
ne twork be  de s igne d to provide  for ne ce s sa ry fire  flow (1,500 rpm). The re fore , a  hydra ulic
modeling analysis was conducted to design the new QMWS pipeline network.

There are currently 220 customers in the QMWS which are supplied by purchased water from the
Town of Quartzsite via the interconnect. During instances when the pressure relief valve (PRV) is
out of service for maintenance, the QMWS customers may not be supplied during this time period.
Though the chances of a water outage are low, this is another reason for QMWS to develop its own
water supply. A hydraulic modeling analysis was conducted to design the new distribution network
capable of meeting QMWS water demands and required fire flow.

Q Mountain Vista Water System
Water Pipeline Replacement and Supply Upgrades - Basis of Design Report P a ge  2
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The  a na lys is  for the  e ntire  sys te m wa s  s imula te d in Wa te rCAD Vii (S e le ct S e rie s  5). The  proje ct
s ite  a nd the  ne w wa te rline  la yout is  shown in Figure  2.1. The  re sults  of the  dis tribution mode ling
a re  de scribe d in the  following se ctions :

Figure 2.1: Q Mountain Mobile Home Park Site and New Waterlines Layout

Q Mountain Vista  Water System
Water Pipeline Replacement and Supply Upgrades - Basis of Design Report Page 3



Water D¢mands,gpm
Scenarios Year Average Day Peak Day Peak Hour Fire Flow
Scenario A 2016 1 1 16 27 1,500
S cena rio B 2032 16 24 41 1,500

2.1 Hydraulic Analysis

A hydraulic model of the QMWS was developed using WaterCAD. The entire  waster system was
recently surveyed by a Registered Land Surveyor to identify the locations to all existing water lines,
s e rvice  conne ctions  a nd utilitie s . Furthe r, pla t ma ps  a nd e le va tion da ta  from Unite d S ta te s
Geological Survey (USGS) were  used in developing the  hydraulic model. The PRV was modeled
with an initial pressure setting of 50 psi. Based on the QMWS water system layout, the demand for
the customers was assigned to the nodes in the hydraulic model.

Two scenarios, A and B, were developed in the hydraulic model. In Scenario A, the newly designed

system (2016) was modeled with the current 220 customers with average day, peak day and fire flow

and peak hour demands and in Scenario B, the new water system was modeled for the 300 projected

customers for the year 2032 with the projected average day, peak day and fire flow and peak hour

demands. The water demands for both scenarios are summarized in Table 2. 1. The main objective

of Scenario B was to verify whether the new pipelines would be adequate for a future scenario. For

both scenarios, the model was executed under steady state conditions.

Table 2.1: Scenarios A and B - Water Demands

2.2 Modeling Simulation Results

Initia lly, 6-inch pipe lines  were  a ssumed for the  entire  QMWS sys tem and the  hydraulic mode l
simulation was conducted for the  peak day plus fire  flow conditions. As per the  Arizona Depart of
Environme nta l Qua lity (ADEQ) e ngine e ring s ta nda rds , the  minimum re s idua l pre s s ure  in
distribution system should be 20 psi. Besides the  minimum pressure , the  available  fire  flow at the
hydrant location is  886 rpm, less than the  needed fire  flow of 1,500 rpm. Therefore , the  modeling
simulation indicated that the 6-inch pipelines are  not adequate  for meeting the minimum pressure
requirements (Figure 2.2). Pressures dropped to 14 psi, which is below the required 20 psi, under
this  fire fly condition.

The re fore , the  dis tribution ne twork wa s  modifie d to include  6-inch, 8-inch a nd 12-inch pipe line s  to

mee t minimum pressure  and fire  flow requirements . An inner 8-inch loop was required and the  ma in

supply line  from the  inte rconnect to the  wa te r sys tem was  increa sed to 12 inches . For S cena rios  A

and B, the  system pressures a t the  peak day and fire  flow, average  day, and peak hour demands a re

shown in Figure s  2.3 through 2.8. As  shown on the se  figure s , the  minimum pre ssure  a nd fire  flow

re quire me nts  a re  me t by the  a s sume d pipe  ne twork. The re fore , the  re comme nde d ne w ne twork

cons is ts  of 6-inch a nd8-inch pipe line s . Fire  hydra nts  will be  ins ta lle d a t e ve ry 1,000 ft. to provide

a de qua te  fire  flow for the  QMWS .

Q Mountain Vista Water System
Water Pipeline Replacement and Supply Upgrades - Basis of Design Report Page 4



Figure 2.2: Scenario A - Residual Pressures with Peak Day and Fire Flow Demands

with 6-inch Pipe Network
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Figure 2.3: Scenario A - Residual Pressures with Peak Day and Fire Flow Demands
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Figure 2.4: Scenario A - System Pressures with Average Day Demands
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Figure 2.5: Scenario A - System Pressures with Peak Hour Demands
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It is  a lso noted tha t the  normal working pressure  (during periods of no fire) in the  new 6-inch and
8-inch pipeline upgrades in the property is more than 40 psi, as required by ADEQ, per the ADEQ
Engineering Bulle tin No. 10, Guidelines for the  Construction of Water Systems, Section 7 (C)(2).

Based on the modeling analysis, a new distribution system network consisting of 6-inch and8-inch
pipelines is recommended for QMWS, as discussed further in Section 3.

3.0 ALTERNATIVES EVALUATION AND WATER SUPPLY IMPROVEMENTS

As part of the water supply improvements, a  new looped pipeline network would be designed and
constructed to minimize water losses (due to leaks), maintain adequate pressures and provide for fire
flow for QMWS. As shown in Figure  3. 1, the  pipelines consist of 11,170 ft. of6-inch and 5,280 ft.
of 8-inch pipes. To minimize the construction costs, the existing pipelines will not be removed due
to an estimated demolition cost of $200,000. In addition to pipelines, fire  hydrants will be provided
every l ,000 ft. within the community as per Bulletin 10 of the Arizona Department o f EnvironmentaI
Quality (ADEQ). In addition, QMWS wishes to rehabilita te  one of the  existing wells  and construct
a new storage tank. The well is not being used due to high source water nitrate levels. The well will
be rehabilita ted and water quality will be sampled and tested. If needed, the water will be blended
with wa te r from the  Town to me e t nitra te  ma ximum conta mina nt le ve l (MCL, unde r a  forma l
blending plan). A new storage tank with a capacity of 50,000 gallons (two days of maximum storage
would a lso be  provided) in addition to a  booster s ta tion with a  firm capacity offa l rpm (2032 peak
hour flow ra te ).

3.1 Well Rehabilitation

Due to increasing water costs as sociated with the purchase of water, it is recommended that QMWS
develop its own water resources. As part of the project, an existing capped well (55-512584) located
in the  lot A located on the  west side  of Spring Street a t Byrd Lane, will be  rehabilita ted. Based on
the  Arizona  Department of Water Resources records, the  well is  capable  of producing 32 rpm of
water. The production capacity is  sufficient to supply maximum day demands for QMWS and the
difference between die peak day (24 rpm for year2032) and the peak hour demands (41 rpm for year
2032) will be  provided by the  new s torage  tank. The  fire  flow, e s tima ted a t 1,500 rpm, will be
supplied by the  Town of Quartzsite  as QMWS will not have the  capacity to supply the  water from
the wells or booster sta tion.

The well records will be reviewed and a video log will be obtained. The perforated screen intervals
may be modified as needed and the  depdi of the  well may be increased. Further a  new pump will
be  ins ta lled. A 3 horse  power (HP) pump with an a ssumed e fficiency of 60% will be  provided.
Water from the well will be tested for all constituents and compliance with Safe Drinking Water Act
requirements. The well rehabilitation and equipping cost is estimated at $70,000. It is assumed that
the  rehabilita ted well will be  opera tiona l mid 2017.

3.2 Storage Tank

A new s torage  tank with a  volume  of 50,000 ga llons  capacity to provide  wa te r for the  QMWS
customers during the peak hour demands and during emergencies when well is  out of service for

Q Mountain Vista Water System
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Pipe
Size Material Unit Co$t.($/ft)

l lI

"

U

"

octile Iron
Ductile Iron
PVC
PVC
Steel
Steel
Cast Iron
Cast Iron

I
r A

$52.90
$13.86
$18.92
$90. 28

$118.45
$60-38
$97. 18

maintenance. Any additional water supply during emergencies will be supplied by the Town of
Quartzsite. The estimated cost for the storage tank is $75,000. In addition a booster pumping station
and a hydropneumatic tank will also be constructed. Two - 2 HP pumps (one operating and one
standby) M11 supply water from the storage tank to the customers. The estimated costs for the
hydropneumatic tank and booster pumping station are $75,000.

3.3 Piping Network and Alternative Materials

Diffe rent ma te ria ls , including polyvinyl chloride  (PVC), cast iron, ductile  iron and we lded s tee l pipes

m a y be  us e d for dis tribution piping ne twork. Ta ble  3.1 s um m a rize s  the  unit cos ts  ($/ft but not

including ins ta lla tion) for 6-inch a nd 8-inch pipe line s  for the  diffe re nt ma te ria ls . As  shown, P VC

pipe  has the  lowest unit cost assuming tha t the  insta lla tion of pipes would be  simila r for a ll mate ria ls .

Be s ide s  cos ts , e a ch ma te ria l ha s  a dva nta ge s  a nd disa dva nta ge s . Iron-ba se d pipe s  a re  prone  to

corros ion  but ha ve  m ore  s tre ngth  tha n  the  P VC pipe s . Corrode d iron  p ipe s  a ls o  cons um e

dis infe cta nts  compa re d to P VC pipe s . P VC pipe s  ha ve  be e n re lia bly use d in dis tribution sys te m

ne tworks .

Table 3.1: Unit Cost for Different Pipe Materials

Based on the costs and above mentioned factors, PVC pipelines are recommended for the new

distribution pipe network. The estimated costs associated with the new distribution system network

are described in section 3.6.

3.4 Service Connections

It is recommended that the existing service lines be replaced with a new service line at the time the
new distribution system pipelines are installed. Different materials used for service line connections
consist of cast iron pipe  (genera lly used in la rge  water mains), crosslinked polye thylene  or PEX,
polye thylene  (PE), Polyvinylchloride  (PVC), polybutylene  (PB), brass  pipe , and copper tubing.
Since  the  dis tribution system ne twork pipe lines  consis t of PVC, it is  recommended tha t se rvice
pipe lines  be  of PVC or PEX ma te ria l a lso. Furthe r 5/8" re s identia l se rvice  connections  will be
provided. Each service  line  connection is  es timated to cost $100. Based on 245 customers , the
estimated costs are $24,500 for new services.

Q Mountain Vista  Water System
Water Pipeline Replacement and Supply Upgrades - Basis of Design Report Page 13



4.0 METERING ANALYSIS AND RATE EVALUATION

QMWS charges the customers a monthly service fee and a charge based on monthly water usage.
The water usage rates are based on water consumption and increases with increasing water
consumption to promote conservation. The current water meters are old (typically over 20 years)
and errors associated with meter readings may be part of the observed water losses. This error may
result in a loss of 10 to 15 percent of the total revenue and QWMS can recover this revenue by
installing new water meters. An analysis of the available meter types was conducted to develop
recommendations for QMWS for incorporation of new meters .

4.1 Observed Water Losses

As indicated previously, QMWS observes significant water losses on a regular basis and fixes six
to 12 water leaks every year. The average daily purchase of water is 22,800 gallons, but the
QMWS's revenue is based on an average daily water sold of 15,562 gallons. This results in an
average water loss of 32%. From September 2014 to January of 2016, QMWS purchased 10.8
million gallons but the sold only 7 million gallons of water (based on metered revenue). On the total
amount of water basis, the water loss is 35%. The water losses compare well with January2016 to
June 2016 time period ding which the QMWS estimated a water loss rate of 34.7%. The
unaccounted for water may be attributed to leaks in distribution system, unmetered water use, and/or
errors in existing water meters. The main meter at the Interconnected was recently tested by a third
party (Metering Services) at it was found to be very accurate and reads within an accuracy level of
5%. The QMWS water meters are approximately 20 years old and have served their useful lives and
are recommended for replacement. The water losses due to pipe leaks can be reduced by installing
new pipelines which are sized properly to supply fire flow for QMWS. Distribution system piping
network will be replaced with a new one as described in Section 3. Additional water losses which
may be attributed to incorrect readings of old meters can be realized by replacing the old meters with
the new ones.

4.2 Metering Alternatives

Three types of meters were considered - mechanical meter (similar to existing meters), meters with
automatic meter readings using a mobile radio network, and ultrasonic meters with USB or radio
network reading. The mechanical meters work adequately during the first five years and then their
accuracy declines with time. The ultrasonic meters have no moving parts and manufacturers state
they can be accurate for up to 20 years. Only the unit costs were considered to develop
recommendations as the installation cost (approximately 30%) would be similar or higher for the
automatic read meters. Table 4.1 summarizes the costs for different meter alternatives.

Q Mountain Vista  Water System
Water Pipeline Replacement and Supply Upgrades - Basis of Design Report P a ge  14



Meter Unit cost. s

Med'IEl1ical 105$

AMR 250$

Ultrasonic 215s

Gallons $11,000 Gallons

o~2,000 2

2001-8000 3 .7

>8OL0 6

Table 4.1: Unit Costs for Different Types of Water Meters

Based on the unit costs, the mechanical meter with physical reading appears to be the most cost-

effective and is recommended for replacement for QMWS. Based on the overall project budget and

how 'f inal costs and bids are obtained, ultrasonic or AMR meters can be considered based on

available funds.

4.3 Water Rates

Presently, QMWS obtains its water from the Town of Quartzsite and pays a monthly meter fee and
water rates based on every 1,000 gallons purchased. The current monthly meter fee is $1085.31
which will increase to $1097. 15 in July2017 and $1115.37 in July2018. The current purchase price
is $5.36 per 1,000 gallons which will increase to $5.58 in 2017 and $5.81 in 2018. The cost to
purchase water from the Town has increased substantially over time (September 2014 - $2.37/1 ,000
gallons) so that QWMS is in the process of rehabilitating the existing well and construct a storage
tank.

The current rate structure for QMWS is summarized in Table 4.2. QMWS is in the process of
increasing its rates to account for increasing purchase water, or estimated costs associated with
capital improvements. At present,QMWS charges a fee of $18.26/monthand the averagemonthly
charge is $27/customer.

Table 4.2: QMWS Current Rate Structure

QMWS has retained the services of a professional accounting firm to conduct an analysis of rate
increases and their approval from the Arizona Corporation Commission. Since the new proposed
facilities would not be constructed till mid-2017, the rate analysis is conducted from mid-2017
onwards. The number of customers in 2017 is expected to be 245.

At the estimated capital expenditure of $1 .59 million (see Section 5), the debt service is estimated
at $122,565 per year (20 year term with an effective interest rate of 4.675%). The annual reserve
requirement is assumed at $24,513 (20% of debt service) for the first five years. After five years,
the same amount is used for an annual replacement fund. The projected 20-year total fiscal impact
(a debt service and reserve fund or a replacement fund) is expected to be $2.94 million.

Q Mountain Vista Water System
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Component Qumtiy Uri Price Amount

;64r»¢h PVC Pipeline, mstallec 11,167 sawn $335,000

8~inch plc Pipeline, lnstal\ec3 5.277 $40/R $211,100

Excavation + Backtil 1e,444ftx 5 f1x 5ft s 10cy $152,300

Pavement rep! cement 5,481 so/sy $54,800

New Customer Service Connections 245 wmamefs
$100 I

Connedim $24 .son

New rretas installed 245 customers $150 836.800

F: ire Hydraris, @ 1,000 ft 15 $3.000 $45,000

;Reh3bii3e¢i was and Equppmg 1 LS $70 000

inevv 50,000 gallon stooge ta'lk 1 LS $75,000

Booster Station and Hydro Tank 1 LS $75,000

Consi'uctionsubtotd $1 079.500

Coningency(15%) $181 900

luz>~T Dal 2 $1.241 ,400

Toes lnsuance, & Bonding(B.5%) $105,500

S ub-T Dal 3 51,346,900

.D design and CM Fee (18%) $242,400

T oral Estrand c quite! C est $1 589.300

The current revenue (based on 245 customers) at $79,371 is prob ected to remain constant for the
next five years (2017 to 2021). As the water consumption decreases with increasing water rates,
QMWS has decided that the rate increase would consist of a fixed surcharge so that it can result in
a guaranteed revenue for the next five years to pay for the capital improvement debt service. The
estimated fixed fee surcharge is $35 per month in addition to the current monthly fee of $18. The
fixed charge is expected to increase QMWS's revenue to $183,977 per year from 2017 to 2021.
Including the direct expenses including annual operation and maintenance costs, reduction in cost
of purchased water, increased revenue due to reduced water leaks in the distribution network and
new water meters,QWMS is expected to have positive cash in the accounts with the proposed fixed
surcharge from 2017 to 2021. It is recommended that QMWS re analyze rates starting in 2021 for
the next five years starting from 2022.

5.0 OVERALL PROJECT COSTS

The estimated costs with the construction of a new pipeline network, well rehabilitation, a new
storage tank, hydropneumatic tank with a booster station, fire hydrants, new service lines and new
meters are $1.59 million (Table 5.1). The estimated costs include contingencies (20%) and taxes,
bonding and insurance allowance (8.5%) and design and construction management fees (lb%).

The estimated annual costs for operations of the water supply system (well and booster pumping
station and labor costs [4 hr/week]) are estimated at $54,300, or $4,500 per month.

Table 5.1: Q Mountain Water System Improvements Estimated Project Costs

Q Mountain Vista Water System
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The design and engineering costs include well testing and video costs as well during the design
phase.

6.0 DESIGN CODES

As the proposed project is located within the LaPaz County, the County building codes will be used
for the design.

a. LaPaz County Building Codes

i. 2006 Interna tional Building Code

ii. 2015 International Mechanical Code

iii. 2011 National Electric Code

iv. 2015 International Plumbing Code

1.0 PERMITS

The following permits  will be  required for the  new construction.

ADEQ Approva l to Construct

ADEQ Approva l of Cons truction

a .

b.

8.0 STRUCTURAL DESIGN

8.1 Concrete

Concrete  will meet the  requirements of ACI301-72 Type I or Type II cement. Cement type will be
selected during the final design. The minimum 28-day strength for structural concrete will be 3,000
ps i.

8.2 Reinforcing

ASTM A-615 Grade  60 re inforcing stee l will be  used, except as  follows:

#2 and #3 bars: Grade 40

#7 & larger bars  with welded splices: A-706

Wire Mesh, Flat Sheets: A-185

Weld spliced rebar: A-706

Q Mountain Vista Water System
Water Pipeline Replacement and Supply Upgrades - Basis of Design Report P a ge  17

I I l



8.3 Structural Steel

AS TM A-36 ca rbon s te e l will be  utilize d for a ll s tructura l compone nts , e xce pt a s  follows :

P ipe  s tee l: AS TM A-53 Gra de  B, or A-501

Tube  s tee l: AS TM A-500 G a ge  B (F y = 46  s i)

Bolts  a nd pla in a nchors : AS TM A-307 .

The  la te s t AIS C Ma nua l,  P a rts  1  thru  4 ,  a nd AIS C S pe c ifica tions  will a pply.  S truc tura l s te e l

components  will rece ive  surface  prepara tion per S tee l S tructures  Pa inting Council (S  SPC) and then

be  pa inte d.

9.0 SCHEDULE

The recommended improvements in the report can be implemented/constructed by June 2018
assuming that the design begins in January 2017 and is completed by June 2017. The 12-month
construction period would commence ire July 2017.

10.0 SUMMARY AND RECOMMENDATIONS

The following summary and recommendations are developed as part of this report:

1. QMWS operates a water supply system to provide potable water to its 220 customers.

QMWS purchases water from the Town of Quartzsite. The cost of purchased water is

expected to increase significantly starting from 2017.

2. QMWS  e xpe rie nce s  a  high los s  of wa te r (a pproxima te ly 35%) in its  dis tribution s ys te m

ne twork. To provide  for fire  flow a nd minimize  wa te r los s e s  in the  dis tribution s ys te m

ne twork, a  ne w ne twork cons is ting of 6-inch a nd 8-inch wa te r pipe line s  a nd ins ta lla tion of

ne w tire  hydra nts  a re  re comme nde d.

3. QMWS water meters are old and may contribute approximately 10 to 15 percent loss of

revenue. To realize this revenue, installation of new water meters is recommended.

4. To offse t increasing Town of Quartzsite  wa te r ra tes , it is  recommended tha t QMWS deve lop

its  own  wa te r s upp ly c ons is ting  o f re ha b ilita ting  a n  e xis ting  we ll owne d  by Q MW S ,

cons truction of a  ne w 50,000 ga llon s tora ge  ta nk, a  hydropne uma tic ta nk a nd a  boos te r

pumping s ta tion.

5.

6.

The rehabilita tion of the  well would require  a  well video/logging and water quality testing.

The estimated project costs for a new distribution piping network, well rehabilitation, a new

storage tank, hydropneumatic tank with a booster station, tire hydrants, new service lines and

new meters are $1.59 million. It is recommended that QMWS obtains the loan from the

Water Infrastructure Finance Authority of Arizona (WIFA). QMWS may obtain an interim

loan to begin the design of the recommended improvements to proceed on a timely basis .

Q Mountain Vista  Water System
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7. The estimated annual costs for operations of the water supply system (pumping, energy,

equipment maintenance, and labor costs [4 hr/week]) are estimated at $15,020, or $1 ,252 per

month.

8. The costs for capital improvements and annual operation and maintenance costs associated
with the water supply operations can be recovered by instituting a fixed monthly charge of
$35 in addition to the existing fixed monthly charge of $18.26. The revised rates would go
in effect from mid 2017 and will be in effect for five years. The rates would be reviewed
after five years and adjusted to reflect the debt service, required reserve and replacement
funds and other water supply system operations costs .

Q Mountain Vista Water System
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Attachment A

Q Mountain Mobile Home Park
Application for Approval of Financing

October 21, 2016

Arizona Corporation Commlsslon Staff Standard Initial Flnandng Gaea Request

1.4 - The need for interim funding Is has not bun Identified.

1.5 - The Company does not have any balances of "ll\dvances In Ald of Construction" or "Contributions In

Aid of Construction" to report.

' I
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Attachment A

Q Mountain Mobile Hams Park
Application far Approval of Financing

Otlober 27, 2016

Arizona Corporation Commlsslen Staff Standard lrlldal Financing Data Request

1.6 - Pursuant m A.RS. § 40-302, the attached notice will be mulled We Flrst Class Mall to all water
customers within 10 days of the filing at this Flnanclng Appllcltlon. Proof al notice will be sent to Docket

Control within 30 days of filing the application as oudlned in A.R5. 540-302.

1

ll II



PUBLIC NOTICE OF Q mou1~rrA1n MOBILE nom PARK
1='n»1Ancn~IG A1'l'Lm:Anon

noclmr NO. TBD

011 [ NSERTDATE]QMnlmt&inMnbil¢HuuansP'n1rkdbaQMummlwullinVis\nWlwer
("Compa:uy")6ledanApplication wt&WeAdzonaCaurpcuradon Caunuxlunisadon ("CoIuanlnisIsinn")
formomderauthlomidngCoeuumInytoissueupto$1,600,000ofC¢n4umpmgrin£tasuuc»nmsandx1eql
pmpenyinwhichthsil IllI\I901w0willbaplnoldtnmQImQMl°inpl10¢¢¢d8n¢edndtn£lndtl1e
puvject.Thcpwnposeofthei1nanncingilt9tllpIl9¢.upnnlldemdi1nnp1=nme&ewlterin&1Isl1'vl¢tl118
cllnrnunnilyin use; noaotivaueandnehumbiliumeangxistingwull;eonsmactawamersmwagetankand
updateandreplacethedeliwerysystammtoin¢l\de6leiJnuiWllllrdonof51'~ehyd1anw8.TM
Comnnlissionnnay appmntc, diaappwnve orappuruwthe 5n:|ncingx~eq\1estwiilrmodiiealioms. The
Coenmissionmaygntonthe5nn4nni1ng1equeatwithorwithoutahearinz.

How to View the Application and 0tl1ner Filings
Copies of the application are available from Q Mountain Mobile Home Park's office localed at
605 Emerald Dr., Quartzsite, Arizona 85346 during rcguiar business hours and for
during regular business hours at the Commission's Docket Control Center at 1200 West
Washington Sheet, Phoeininx, AZ 85007. All tilings 'm this matter are also avulilslble Via the
Commission's website (www.azcc.gov) using the e-Docket function and Docket No. x -
XXJOCXX-}OOOCO{ [ INSERT DOCKET NO.] .

Hw Inteluted Palau: Mav PMQMQW
Aninmeazustedpersonmaypartiedpnmeinthismqmerby(1)pIuuwidingwrituenpubliceommenm,or
(2)ElingforintervenltionandhecelIunimngafomnnalpartytothepwceedin1g. Written public
GOIIIIIIMIKS must refer m Docket No. X-XJDCXJOGXX-JOQQ( [INSERT DOCKET no.1 and
mnwbesubucnittedaanytimsasfollovnrsz
By Mail: ,qmizumz Comumuntion Co4nmJnlillIliun

Cunswnmelr Services Section
1200 West Washington Sweet . 4
Ph°¢lli1K, Az 85007

Qr the Website: www.azoc.go~ using the link "Submit 4 Public
Anyumue requiring assistance may acumen the Cemusauunwar 8e1~vices Section at 1-.a00-222.7~000 Ar
602-542-4251.

About Intervention
Anype1wso4norc1nwtity4lu¢titledbylawtointervemandharvixngadillectandsubeftwltinlinmtsmestin
tbemmuerwillbepeunnnitwduoirmervena.Irwervw1ltiome1urtitlesapasnmwpartieipmaaapnty
andifaheningishdd,topzesenisvvumntestimmlnyandwideunoeandcross-examinevvitnesscs.
Personswhodonotinl=rv¢n¢willrwdvonofil1rth¢1rm¢ioeofthep1~oceedinlgsinthisdockot.
The grmnxting ofmotioms to interwenc sblall be gwvellned byA.A.c. R14-3405, except that the
pe1'sonreq11wti1:¢ginm¢xvcrnionmust5lelnouriginaland 13copi¢s9fawri1tan motion to
intavene withthcComm:nIisaion'sD'od4etCammnolCeunmeiranorbefons [INSERTDATE OF
DEADLINE FOR FILING INTERVENTION REQUEST so 40 DAYS FROMFIL ING
APPLICATIONJ,andmustsenndaoopyofthemodontoQMo\mtainMobileHonueP'arkorits

i l l



counsel. Contact information for the Applicant ad other parties is available using the eDocket
function and Docket No. x-nnooocc-xx-xzocx [INSERT nocKE1' NO.].

Batch motion to intervene must include the Docket Number Md contain the following:
1. The name, address, and telephone number of the person requesting intervention and of any
personuponwhomserviceofdocunnentsistobennade,ifnottbesemcpersoln;

u A short statement of the proposed intesvencr's inttevest in the piloeeediing (Ag, a customer of
the Applicant, a member or shareholder of the Applivlllb etc.);
3. Whether thepxoposedinrtewerwrdnsilws afonnuial evidenztiaxyhauingontheepplicationand
the reasons for such a hearing;
4. A statementcerdiiriingthartacopyofthe motiontointervenehesbee1:tmailedtotheApplicant
oritscounsclandtoadlpartiesofrecordinthecase;and
5. Information and any appropriate documentation dennonstnelting compliance width Arizona
Supreme Court Rules 31, 38, and 42, as applicable, unless the proposed intervenor is an
individual representing hinnself or herself; or is repnsentted by an attorney who is an active
member of the Arizona State Blur.

A sample intervanion request ram is wIllable at
http://www.azoc.lun/divisiouus/wdlities/forums/imemen.pdti

ADAgE¢lul Areas Information
The Commission does not discriminate on the basis of disability in admission to its proceedings.
Persons with a disability may request a reasonable accommodation such as a sign language
interpreter,andmayrequestthisdocunnemttinanalternaltivefommai,bycontactingADA
Coordinator ShaylinBasal, at SBennal@ansc.gov, voice phone number 602-542-3931. Requests
should be made as early as possible to allow time to anange the accommodation.

*v
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Attachment A

Q MoUntain Moblle Home Park
Application for Approval d Financing

October 27, 2016

Arizona Corporation Commission Staff Standard lnidal Financing D Ta Request

1.1 - The Company eurnendy has 220 want customers. 219 are residential customers and one (1)

commonclal customer.

1.8 - The Company does not have any current financing appswals abtalned by the Arlzonl Corporation

Gommlsslon.

1.9 - The Company does not have any existing debt at this time.

1.10 - No proceeds from the newly proposed debt will be used to retire existing debt.
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Attachment A

Q Mountain Mobile Home Park
Application for Approval of Financing

October 27, 2016

Arizona Corporation Commission Staff Standard Initial Flnandng Data Request

1.11 - Certificate of Resolution from the Q Mountain Mobile Home Park Board of Directors authorizing

the filing of this appllcadon

~v
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RESOLUTION no. 1604

A RESOLUTION OF THE GovE1zn1nG BOARD OF THE Q moun'rAn~1 MOMLE HOME
PARK nomzmowuzns ASSOCIATION ("ASSOCIATION"), LA rAn, COUNTY, ARIZONA,
Aannnnvo TO THE FILING OF A n1nwAnanG APPLICATION WITH 'Mn ARIZONA
CORPORATION commission (ACC) Arm TO ACCEPT THE DEBT RESULTING FRUM
1.oAn PROCEEDS REQIIESTED FROM Tm WATER INFRASTRUCTURE FINANCE
AUTHORITY <wIvA> FOR THE CONSTRIICIION AND 1u:rLAcnm1:n'r OF nm WATER
INFRASWRUCTURE FOR THE Q MQUNTAIN VISTA WATER compAny.

WHEREAS,theBoandoftheAsscoiationis alnhuomiinedbylawtoenterintoagreementstoapplyand
receive loan proceeds; and

WHEREA8,theAssocia¢ion'svvwlsersystomaisinnoedofeutixewln:e1'inn!ilastru¢twr¢r¢pl8D¢lnm¢,
including,withoutlimnitation,wells,wuwerli1nses,iirehydr1uums,stoaragefacilitia,pwmnpsandpnmmping
fau:ilities,andanyotiaemxleededwaterin&1asuruchn¢Mpwov ; and

WlEIEREAS,the costofthewamerilnlfnaa|lr1nctumeimpmoverncnlsmaybeapp0oximn1ately l.6 mi1lion
dollzws; and

wnEnn.As,¢h¢Ass0¢iau°nammnn||~¢¢uenmasmpg fcrauofuwinnmsun»u»n=mm<=~=m»¢n¢s
without obltailniiugiinanoingnnd

WHEREAS,theWaterllmflastlrlllctllureFinanceAuthority(W[FA)provideslowintelestralueilnanc1'ng
forwamcrsysllemnsg and

WHEREAS,theAssociation'sBoenzwdauthoariaucsthdmidentofihcAssociationtoobtainasmuch
tinamcimgaspossible&ulnmW1FAfor thewneri1nliiasun\ch1mimpmovenuema

now, innzlu-zronm, BE re HEREBY RESOLVED, am Association'sBoa11ddi»1eots an Pieddem
oftheAssociationto, onbehalfofthcAss0¢itltti0n, sut1mittothe ACC aFwinanmlngAppliawtionfor the
authnun:lzaltiolnofthisdebt

PASSED AND ADOPTED this__!___st day of September, 2016

ATTEST:

MJ./4 I
Michael A Glover, Presided

¢ / V in: ( Rx ..... - $ 7
Vu su=a=@¢t, Vice prwdenm

\MA4m;q8€'Q@1:4~
naugm zc n,S°<=t¢¢=ry•

III
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Attachment A

O. Mountain Mobile Home Park

Application for Approval of Financing

Octbber 27, 2016

Arizona Corporation Commission Staff Standard Initial Financing Data Request

1.12 - Accountant's Compilation Report consisting of projected income and expense and cash flow

analysis for the years ended December 31, 2017 through 2021.

III



Q MOUNTAIN VIST WATER COMPANY
p.o. BOX 4930

QUARTZITE, AZ 85346

PROJECTED COMPILATION REPORT FOR THE
PERIOD ENDED DECEMBER 31, 2017 _ 2021

9Wa=ll#¢f/ édawae, 96

4

Certltied PUblic Accountant
301 East Bethany Home Road, Suite A233

Phoenix, Arizona 85012
(602)241.9786 Fax (480) 287-9082

geoff@geoffcaldwell.com
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Certified Public Accountant
301 East Bethany Home Road, Suite A233

Phoenix, Arizona 85012
(eos) 241-9788 Fax (480)287-9082

geoff@ge¢ffcaldwall.com

The Board of Directors
Q Mountain Vista Water Company
p. O. Box 4930
Quartzite, AZ 85346

INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

Management is responsible for the accompanying financial statements of Q Mountain Vista Water
Company which comprise projected income and expense and cash flow analysis for the years ended
December 31, 2017 through 2021 along with selected exhibits explaining prospective loan application
with the Water Infrastructure Finance Authority of Arizona (WIFA) in accordance with accounting
principles generally accepted in the United States of America. We have performed a ccmpiladon
engagement in accordance with the Statements on Standards for Accounting and Review Services
promulgated by the Accounting and Review Services Committee of the AICPA.
We did not audit or review the financial statements nor were we required to perform any procedures to
verify the accuracy or completeness of the information provided by management. Accordingly, we do
not express an opinion, a elusion, or an rm of assurance on these iinalncial statements.

4 9 n
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Q MOUNTAIN VISTA WATER COMPANY
PROJECTED IncoME AND EXPENSE AND CASHFLOW ANALYSIS

FOR THE YEARS ENDED DECEMBER 31, 2017 THRU 2021

Beginning cash on hand and in bank st

METERED WATER REVENUE
SURCI-IARGE(Addl $35/meter)
NON UTILITY REVENUE

s 79,371
102,900

7,606

79,371
102,900

7,606

79,371
102,900

7,606

79,371
102,900

7,5Q5

79,371

102,900

7,606

TOTAL INCOME 189,877 189,877 189,877 189,877 189,877

TOTAL DIRECT EXPENSES 70,082 72,184 74,349 76,580 78,877

GROSS PROFIT 119,795 117,693 115,527 113,297 111,000

INTEREST FROM PROJECTED LQAN SERVICE
TOTAL GENERAL AND ADMINISTRATIVE

31,232 .72,593
_90,200

69,031
90,200

65,487
90,200

.61,397
90,200

NET INCOME s 77893 (45,100) (43,704) 42  91 (40.59s\

2,318 79,530
24,000
72,593

79,530
48,000
69,031

19,530
4s,000
65,487

79,530
48,000
61,397

Add:

Depreciation

Reduction in purchased water

Interest deducted above

Deduct:

DEBT SERVICE W IFA

REQUIRED DEBT RESERVE pAy1~w~rrs

NET CASH FLOW  FROM OPERATIONS

31,232

61,257 122,513
12,257 24,5l a

37319. . l ~(;.6,004)

122,513
24,513
5,831

122,513
24,513

- 34600

122,513
24,.513
1,303

Ending cashon hand and in bank al
ofup

Assumptions:

New well and new delivery system will take one year to complete.

New well and delivery system depreciated over an aggregate 20 years, Straight line method.

Known direct costs escalate at a rare of 3% annually.

Meter surcharge proposed at $53.26.($l8.26present avg+ $35.00 proposed)/per month per meter.

New well presumed to save 50% of water purchases in 2018 and all purchases thereatier.

Interim construction interest and principle is presumed to begin mid 2017.

Currently suffered water losses will be reduced to 5 to 10% by these repairs.

Times interest Earned:
(Income before interest and Taxes/ Interest Expense) 3.49 0.38 0.37 0.35 0.34

Debt Service Coverage Ratio:
(Income before interest and Taxes/Total debt service) 1.48 0.19 0.11 0.16 0.14

Cash Coverage Ratio:
(Income before interest and Taxes+Non Cash Expenses/Intenest Expense)

3.57 1 ,47 1.52 1.57 1.63

Q
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in Q MOUNTAIN VISTA WATER COMPANY
AN AFFILIATE OF Q MOUNTAIN HOMEOWNERS ASSN.

balance at 1
percent
payment r

date

1,560,600.00

Suggested FA Note
P ro] e c te d pa yme nts  a nd re tire me nt
7/1/2017

4.68%
12256.55
beginning

balance
payment interest ending

balance
10/1/2017
11/1/2017
12/1/2017

1/1/2018
2/1/2018
3/1/2018
4/1/2018
5/1/2018
6/1/2018
'm fzo xa
8/1/2018
9/1/2018

10/1/2018
11/1/2018
12/1/2018

1/1/2019
2/1/2019
3/1/2019
4/1/2019
5/1/2019
6/1/2019
7/1/2019
8/1/2019
9/1/2019

10/1/2019
11/1/2019
12/1/2019

1/1/2020
2/1/2020
3/1/2020
4/1/2020
5/1/2020
6/1/2020
7/1/2020
8/1/2020
9/1/2020

10/1/2020
11/1/2020
12/1/2020

1/1/2021
2/1/2021
3/1/2021
4/1/2021
5/1/2021
6/1/2021

1,590,600.00
1,597,106.43
1,591,198.05
1,585,062.16
1,579,105.91
1,573,125.98
1,566,517.17
1,560,487.20
1,554,233-18
1,548,154.39
1,541,852.93
1,535,724.93
1,529,572.57
1,523,199.64
1,516,997.49
1,510,576.19
1,504,323.87
1,498,046.70
1,491,168.34
1,484,838.88
1,478,293.87
1,471,913.24
1,465,318.51
1,458,886.30
1,452,428.53
1,445,758.85
1,439,248.90
1,432,528.53
1,425,965,98
1,419,377.35
1,412,398.55
1,405,756.00
1,398,906.79
1,392,210.61
1,385,309.30
1,378,559,07
1,371,782.01
1,364,802.13
1,357,970.38
1,350,937.37
1,344,050.52
1,337/136.29
1,329,680.25
1,322,708.90
1,315,540.25

12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55

paid
18762.98
6348.17
6120.66
6300.30
6276.62
5647.74
6226.58
6002.53
6177.76
5955.09
6128.55
6104.19
5883.62
6054.41
5835.25
6004.23
5979.38
5378.19
5927.09
5711.54
5875.91
5661.83
5824.34
5798.77
5586.88
5746.59
5536.18
5694.01
5667.92
5277.75
5613.99
5407.35
5560.37
5355.24
5506.32
5479.49
5276.66
5424.81
5223.54
5369.70
5342.32
4800.50
5285.21
5087.90
5229.00

principle
paid

-6506.43
5908.38
6135.89
5956.25
5979.93
6608.81
6029.97
6254.02
6078.79
6301.46
6128.00
6152.36
6372.93
6202.14
6421.30
6252.32
6277.17
6878.36
6329.46
6545.01
6380.64
6594.72
6432.21
6457.78
6669.67
6509.96
6720.37
6562.54
6588.63
6978.80
6642.56
6849.20
6696.18
6901.31
6750.23
6777.06
6979.89
6831.74
7033.01
6886.85
6914.23
7456.05
697 l .34
7168.65
7027.55

1,597,106.43
1,591,198.05
1,585,062.16
1,579,105.91
1,573,125.98
1,566,517.17
1,560,487.20
1,554,233.18
1,548,154_39
1,541,852.93
1,535,724,93
1,529,572.57
1,523,199.64
1,516,99'7.49
1,510,576.19
1,504,323.87
1,498,046.70
1,491,168.34
1,484,838.88
l,478,293.87
1,471,913.24
1,465,318.51
1,458,886.30
1,452,428.53
1.44-5,778.85
1,439,248.90
1,432,528.53
1,425,965.98
1,419,377.35
1,412,398.55
1,405,756.00
1,398,906.79
1,392,210.61
1,385,309.30
1,378,559.07
1,371,782.01
1,364,802.13
l,357,970.38
1,350,937.37
1,344,050.52
1,337,136.29
1,329,680,25
1,322,708.90
1,315,540.25
1,308,512.70

t



Q MOUNTAIN VISTA WATER CQMPANY
AN AFFILIATE OF Q MOUNTAINHOMEOWNERS ASSN.

7/1/2021
8/1/2021
9/1/2021

10/1/2021
l 1/1/2021
12/1/2021
1/1/2022
2/1/2022
3/1/2022
4/1/2022
5/1/2022
6/1/2022
7/1/2022
8/1/2022
9/1/2022

10/1/2022
11/1/2022
12/1/2022
1/1/2023
2/1/2023
3/1/2023
4/1/2023
5/1/2023
6/1/2023
7/1/2023
8/1/2023
9/1/2023

10/1/2023
11/1/2023
12/1/2023
1/1/2024
2/1/2024
3/1/2024
4/1/2024
5/1/2024
6/1/2024
7/1/2024
8/1/2024
9/1/2024

10/1/2024
11/1/2024
12/1/2024
1/1/2025
2/1/2025
3/1/2025
4/1/2025
5/1/2025
6/1/2025
7/1/2025
8/1/2025
9/1/2025

10/1/2025
11/10025

1,308,s12.70
1,301,289.4s
1,294,205.25
1,287,092.90
1,279,787.25
1,272,617.59
1,265,256.26
1,258,028.85
1,250,772.70
1,243,006.60
1,235,690.75
1,228,187.37
1,220,812.62
1,213,2s2.01
1,205,817.89
1,198,3s4.22
1,192,749.99
1,1s1,217.13
1,181,630.30
1,176,113.24
1,170,574.26
1,164,562.99
1,1s8,97s.10
1,1s3,222.41
1,141,s92.44
1,141,792.95
1,136,111.5s
1,130,419.60
1,124,554.05
1,11s,s10.13
1,112,899.93
1,107,109.69
1,101,296.43
1,095,177.66
1,089,316.97
1,083,293.32
1,077,385.40
1,071,315.85
1,065,360.32
1,0s9,3s1.12
1,053,242.32
1,041,214.9s
1,041,029.36
1,034,953.44
1,028,853.38
1,022,333.31
1,016,183.09
1,009,81s.12
1,003,678.39

997,325.33
991,015.70
984,801.23
978,375.55

12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
12256.55
10213.79
10213.79
10213.79
10213.79
10213.79
10213.19
10213.79
10213.19
10213.19.
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19
10213.19

5033.29
s I72.36
5144.20
4950.90
5086.89
4895.22
5029. la
5000.41
4490.45
4940.70
4753 I 18
4881.79
4695.95
4822.43
4792.88
4609.56
4740.94
4566.95
4696.74
4674.8 l
4202.52
4628.90
4458. 10
4583 .82
44 l4.30
4538.39
45 I5.83
4348.24
4469.87
4303.59
4423.55
4400.53
4095.0 l
4353. l I
4 l90. 14
4305.87
4144.24
4258.26
4234.59
4074.99
4 l86.42
4028. 19
4 l37.88
4113.13
3693.72
4063.56
3908.82
4014.06
3860.72
3964.16
3939.32
3788. I l
3888.84

7223.26
7084. I9
7112.35
7305.65
7169.66
7361.33
7227.42
7256.14
7766. 10
7315.85
7503.37
7374.76
7560.60
1434. 12
7463.67
5604.23
5472.85
5646.84
5511.05
5538.98
6011 .21
5584.89
5155.69
5629.91
5199.49
5615.40
5691.96
5865.55
5743.92
5910.20
5790.24
58 la .26
6118.78
5860.68
6023.65
5901.92
6069.55
5955.53
5919.20
6138.80
6027.37
6185.60
6015.91
6100.06
6520.01
6150.23
6304.97
6199.73
6353.07
6249.63
6214.41
6425.68
6324.95

1,301,289.4s
1,294,205.25
1,287,092.90
1,279,787.25
'1,272,617.59
l,265,2$6.26
1,258,028.85
l,250,7'72.70
1,243,006.60
1,235,690.75
l,228,l87.3'7
1,220,s12.62
1,213,2s2.01
1,205,817.89
1,198,3s4.22
1,192,149.99
1,181,211.13
1,1s1,630.30
1,176,113.24
1,170,574.26
1,164,562.99
1,158,978.10
1,1s3,222.41
1,147,592.44
1,141,792.95
1,136,117.55
1,130,419.60
1,124,554.05
1.118,s10.13
1,112,899.93
1,107,109.69
l,lOl,296.43
1,095,177.66
1,089,316.97
1,08a,ib3.32
1,077,385.40
1,071,315.85
1,065,360.32
l,059,38Ll2
1,053,242.32
1,047,214.95
1,041,029.36
1,034,953.44
1,028,853.38
1,022,333.31
1,016,1s3.09
1,009,878.12
1,003,678.39

997,325.33
991,075.70
984,801.23
978,375.55
972,050.61



Q MUUNTAIN VISTA WATER COMPANY
AN AFFILIATE OF Q MOUNTAIN HOMEOWNERS ASSN.

12/1/2025
1/1/2026
2/1/2026
3/1/2026
4/1/2026
5/1/2026
6/1/2026
7/1/2026
8/1/2026
9/1/2026

10/1/2026
11/1/2026
12/1/2026
1/1/2027
2/1/2027
3/1/2027
4/1/2027
5/1/2027
6/1/2027
7/1/2027
8/1/2027
9/1/2027

10/1/2027
11/1/2027
12/1/2027
1/1/2028
2/1/2028
3/1/2028
4/1/2028
5/1/2028
6/1/2028
7/1/2028
8/1/2028
9/1/2028

10/1/2028
11/1/2028
12/1/2028

1/1/2029
2/1/2029
3/1/2029
4/1/2029
5/1/2029
6/1/2029
7/1/2029
8/1/2029
9/1/2029

10/1/2029
11/1/2029
12/1/2029

1/1/2030
2/1/2030
3/1/2030
4/1/2030

972,050.61
965,575.88
959,200.06
952,798.89
946,005.78
939,552.17
932,952.44
926,446.94
919,796.80
913,239.01
906,655.16
899,928.89
893,292.13
886,514.45
879,824.38
873,107.71
866,028.49
859,256.99
852,348.40
845,522.52
838,561.09
831,680.41
824,772.38
817,731.14
810,767.66
803,672.55
796,653.19
789,605.94
782,328.18
775,223.99
767,992.15
760,830.98
753,543.78
746,325.17
739,077.87
731,707.00
724,401.59
716,974.27
709,610.30
702,217.07
694,524.33
687,071.14
679,500.22
671,987.30
664,358.36
656,785.26
649,182.05
641,465.39
633,801.30
626,025.47
618,300.00
610,543.83
602,521.97

10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79

3739.07
3837.97
3812.62
3420.68
3760.18
3614.06
3708.29
3563.65
3656.00
3629.94
3487.52
3577.03
3436.12
3523.71
3497.12
3134.58
3442.29 .
3305.20
3387.91
32.2.37
3333.11
3305.76
3172.55
3250.31
3118.68
3194.43
3166.53
2936.04
3109.59
2981.96
3052.61
2926.59
2995.18
2966.49
2842.92
2908.38
2786.47
2849.83
2820.56
2s21,06
2760.59
2642.87
2700.87
2584.85
2640.69
2619.59
2497.13
2549.69
2437.96
2488.32
2457.62
2191.94
2394.96

6474.72
6375.82
640 l \ 17
6793.11
6453.6 l
6599.73
6505.50
6650. 14
6557.79
6583.85
6726.27
6636.76
6777.67
6690.08
6716.67
7079.21
6771 .50
6908.59
6825.88
6961 .42
6880.68
6908.03
7041 .24
6963.48
7095. 11
7019.36
7047.26
7277.75
7 l04.20
7231 .83
716 l l 18
7287.20
7218.61
7247.30
7370.87
7305.41
7427.32
7363.96
7393.23
7692.73
7453.20
7570.92
7512.92
7628.94
7573 I10
7603.20
7716.66
7664. 10
7775.83
7725.47
7756. 17
8021 .85
7818.89

965,575.88
959,200.06
952,798.89
946,005.78
939,552.17
932,952.44
926,446.94
919,796.80
913,239.01
906,655.16
899,928.89
893,292.13
886,514.45
879,824.38
873,107.71
866,028.49
859,256.99
852,348.40
845,522.52
838,561.09
831,680.41
824,772.38
817,731.14
810,767.66
803,672.55
796,653.19
789,605.94
782,328.18
775,223.99
767,992.15
760,830.98
753,543.78
746,325.17
739,077.87
731,967.00
724,401.59
716,974.27
709,610.30
702,217.07
694,524.33
687,071.14
679,500.22
671,987.30
664,358.36
656,785.26
649,182.05
641,465.39
633,801.30
626,025.47
618,300.00
610,543.83
602,521.97
594,703.09
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Q MOUNTAIN VISTA WATER COMPANY
AN AFFILIATE OF Q MQUNTAIN-1-1OMEOWNERS ASSN.

5/1/2030
6/1/2030
7/1/2030
8/1/2030
9/1/2030

10/1/2030
11/1/2030
12/1/2030
1/1/2031
2/1/2031
3/1/2031
4/1/2031
5/1/2031
6/1/2031
7/1/2031
8/1/2031
9/1/2031

10/1/2031
11/1/2031
12/1/2031
1/1/2032
2/1/2032
3/1/2032
4/1/2032
5/1/2032
6/1/2032
7/1/2032
8/1/2032
9/1/2032

10/1/2032
1 m/2032
12/1/2032

1/1/2033
2/1/2033
3/1/2033
4/1/2033
5/1/2033
6/1/2033
7/1/2033
8/1/2033
9/1/2033

10/1/2033
11/1/2033
12/1/2033

1/1/2034
2/1/2034
3/1/2034
4/1/2034
5/1/2034
6/1/2034
7/1/2034
8/1/2034
9/1/2034

594,703.09
586,776.87
578,895.39
570,908.37
562,963.82
554,981.10
546,908.71
538,868.77
530,727.78
522,623.52
514,487.05
506,120.34
497,918.28
489,619.77
481 ,352.11
472,989.88
464,656.13
456,289.25
447,830.61
439,396.86
430,873.24
422,372.08
413,837.14
405,162.14
396,558.79
387,870.39
379,198.30
370,443.13
361,701.77
352,925.61
344,069.44
335,223.25
326,298.93
317,382.11
308,429.85
299,323.36
290.29932
281,202.19
272,106.12
262,939.01
253,770.34
244,565.24
235,292.19
226,013.64
216,669.22
201,316.65
191,926.90
188,423.10
178,958.85
169,433.44
159,893.11
150,294.36
140,611.96

10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79
10213.79

2287.57
2332.32
2226.76
2269.24
2237.67
2134.80
2173.85
2072.80
2 I09,53
2011.32
1 w . 0 8
2011.72
1915.28
1946.14
1851 .56
1880.04
1846.91
1755. 15
1780.03
1690.17
1712.63
1678.84
1538.79
1610.44
1525.39
1541 .71
1458.61
1472.44
1437.69
1357.56
1367.61
1289.46
1296.97
1261 .53
1107.31
l189.75
1116.66
1111.12
1046.68
1045.13
1008.68
940.14
935.24
869.38
861 .22
824.04
710.58
748.95
688.38
673.46
615.04
591.39
559.11

7926.22
788 l .47
7987.03
7944.55
7976. 12
8078.99
8039.94
8140.99
8104.26
s136.47
8366.71
8202.07
8298.51
8267.65
8362.23
8333.75
8366.88
8458.64
8433.76
8523.62
8501 I 16
8534.95
8675.00
8603.35
8688.40
8672.08
8755. 18
8741 .35
8776. 10
8856.23
8846. 18
8924.33
8916.82
8952.26
9106.48
9024.04
9097. l3
9096.07
9167.1 l
9168.66
9205.11
9273.05
9278.55
9344.41
9352.57
9389.15
9503.21
9464.84
9525.41
9540.33
9598.75
9616.40
9654.62

586,776.87
578,895139
570,908.37
562,963.82
554,987.70
546,908.71
538,868.77
530,727.78
522,623.52
514,487.05
506,120.34
497,918.28
489,619.77
481,352.11
472,989.88
464,656.13
456,289.25
447,830.61
439,396.86
430,873.24
422,372.08
413,837.14
405,162.14
396,558.79
387,870.39
379,198.30
370,443.13
361,701.77
352,925.67
344,069.44
335,223.25
326,298.93
317,382.11
308,429.85
299323.36
290,299.32
281,202.19
272,106.12
262,939.01
253,770.34
244,565.24
235,292.19
226,013.64
216,669.22
207,316.65
191,926.90
188,423.70
178,958.85
169,433.44
159,893.11
150,294.36
140,677.96
131,023.34

I



Q MOUNTAIN VISTA WATER COMPANY
AN AFFILIATE OF Q MUUNTAIN HOMEOWNERS ASSN.

10/1/2034
11/1/2034
12/1/2034
1/1/2035
2/1/2035
3/1/2035
4/1/2035
5/1/2035
6/1/2035
7/1/2035
8/1/2035
9/1/2035

10/1/2035
11/1/2035

131,023.34
121,313.54
111,581.95
101,797.37
91,988.20
82,140.04
72,221.15
62,294.42
52,320.25
42,314.42
32,263.40
22,177.85
12,052.21
1,884.78

10213.79
10213.79
10213.79
10213:/9
10213.79
10213.79
10213.79
10213.79
10213.79
10213,79
10213.79
10213.79
10213.79
1892.27

503.99
482.20
429.21
404.62
365.63
294.89
287.06
239.62
207,96
162.77
128.24
88.15
46.36

7.49

9709.80
9731.59
9784.58
9809.17
9848.16
9918.90
9926.73
9974.17

10005.83
1005 I .02
10085.55
10125.64
10167.43
1884.78

121,313.54
111,581.95
101,797.37
91,988.20
82,140.04
72,221.15
62,294.42
52,320.25
42,314.42
32,263.40
22,177.85
12,052.21
1,884.78

0.00
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Combined Interest & Fee Rate
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Q Moun ta in  Vis ta  Wa te r Company - ESTIMATE ONLY

Fis cal Impact of WIFA Financial As s is tance

*

. 4=
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...M ...

I n t e r e s t  & F e e  R a t e n n o u n o o c n n o u u o n n n n o n u o n n a o n u n u n 4.68%

20.00%
Debt Service Reserve Requirement.................................................. $122,565.54

Monthly Fixed Payment to WIFA
Prior to Debt Service Reserve Requirement

Monthly Debt Service
Monthly Debt Service Reserve
Monthly Fixed Payment to WIFA .

After Debt Service Reserve Requirement
Monthly Debt Service .
Monthly Debt Service Reserve

10,213.79

2,042.76

$12,256.55

Monthly Fixed Payment to WIFA

10,213.79
0..00

$10,213.79
1

Monthly Replacement Fund Deposit my Held Locally
Prior to Debt Service Reserve Requirement
After Debt Service Reserve Requirement

$0.00
$2,042.76

Annual Fiscal Impact

Replacement Fund
DepositYe a r

1

2

3
4

,..

6

7
8
9

10

11

12

13
14

15

16

1 7

18
19
2 0

122,565.54..
122,565.54
122,565_54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54
122,565.54

AnnualDebt
Service

s2,451,310.72

Reserve Fund
Deposit

24313.11
24,513.11
24,513.1 l
24,513.11
24,513.11

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

$122,565.54 -

0.00
0.00
0.00
0.00
0.00

24,513.11
24,513.11
24,513.11
24,513.11
24,513.11
24,513.11
24,513.11
24,513.11
24,513.11
24,513.11
24,513.11
24,513.11
24,513.11
24,513.11
24,513.11

$367,696.61

TOM Annual
Fiscal Impact

' " 'i47,07/.64
147,078.64
147,078.64
147,078.64
147,078,64
147,078.64
147,078.64
147,078.64
147,078.64
147,078.64
147,078.64
147,078.64
147,078.64
147,078.64
147,078.64
147,078.64
147,078.64
147,078.64
147,078.64
147,078.64

$2,94l,572.87
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Attachment A

Q Mountain Mobile Home Park
Appellation for Approval of Flnanclng

October 21, 2016

Arlzona Corporation Commlsslon Staff Standard Inldal Flnanclng Data Request

1.13 - The Company does not have a revolving line-of-credlt.

1.14 - Not applicable as the company doe: not have any debt.

1.15 - Commission decision number 74605 was Issued for a general rate case submitted for test year

ended 2012.

1.16 - No additional financing authorizations are anticipated In the next five years.

1.17 - Not applicable. The Company Is a water utility.

q


